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I
OATH OR AFFIRMATION

I, Paul Mann , swear (or affirm) that, to the best of

I my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm ofFTB Advisors, Inc· , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

By Sign ture

My Comm ExP President

Title

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

I O (b) Statement of Financial Condition.
0 (c) Statement of Income (Loss).
U (d) Statement of Changesin Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

I O (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

I O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation.2 (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG KPMG LLP

I Triad Centre lil
Suite 450
6070 Poplar Avenue
Memphis, TN 38119-3901

I
Report of Independent Registered Public Accounting Firm

I The Board of Directors and StockholderFTB Advisors, Inc.:

I We have audited the accompanying statement of financial condition of FTB Advisors, Inc. (the Company)as of December 31, 2014 (the financial statement). The financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on the financial statement based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States).Those standards require that we plan and perform the audit to obtain reasonable

I assurance about whether the financial statement is free of material misstatement. An audit includesexamining, on a test basis, evidence supporting the amounts and disclosures in the financial statement. An
audit also includes assessing the accounting principles used and significant estimates made by

I management, as well as evaluating the overall financial statement presentation. We believe that our auditprovides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of the Company as of December 31, 2014, in conformity with U.S. generally accepted
accounting principles.

Memphis, Tennessee
February 27,2015

I
I

KPMG LLP is a Delaware limited liability partnership,

I the U.S. member firm of KPMG Intemational Cooperative

("KPMG Intemational"), a Swiss entity.



FTB ADVISORS, INC.
(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Statement of Financial Condition

December 31, 2014

Assets

I Cash and cash equivalents:Cash and money market funds $ 25,962,855
Securities purchased under agreement to resell with affiliate 9,593,283

Total cash and cash equivalents 35,556,138

Receivables from brokers 515,676

I Furniture, equipment, and leasehold improvements, net 1,013,702
Prepaid expenses and other assets 1,106,951
Deferred tax assets 3,572,493

Total assets $ 41,764,960

Liabilities and Shareholder's Equity

Liabilities:

I Accounts payable and accrued expenses $ 3,088,129Pension liability 6,761,256
Due to FTBNA 345,806
Deferred tax liabilities 531,442

Total liabilities 10,726,633

Shareholder's equity:

I Common stock, $12.50par value - authorized, issued, and outstanding 2,000 shares 25,000Additional paid-in capital 3,909,461
Retained earnings 32,743,629
Accumulated other comprehensive loss, net (5,639,763)

Total shareholder's equity 31,038,327

See accompanying notes to financial statement. $ 41,764,960
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I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Notes to Statement of Financial Condition

December 31, 2014

I (1) Organization and Significant Accounting Policies(a) Organization and Operations

I FTB Advisors, Inc. (the Company), a wholly owned subsidiary of First Tennessee Bank National Association
(FTBNA), was formed for the purpose of providing securities brokerage services to FTBNA customers. Its ultimate
parent company is First Horizon National Corporation (FHN). The Company is registered with the Securities and
Exchange Commission and is a member of the Financial Industry Regulatory Authority. The Company clears

I customer transactions through National Financial Services Limited Liability Corporation (NFS) on a fully disclosedbasis.The Company has agreed to indemnify NFS for any losses related to the Company's customer accounts.
FTBNA has guaranteed the Company's performance of its obligations to NFS. The Company does not hold
securities or custody assets for customers.

(b) Use of Estimates

I The Preparation of the Statement of Financial Condition in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates and assumptions that
affect the reported amounts of assetsand liabilities and disclosure of contingent assets and liabilities at the date of
the Statement of Financial Condition.

I On an ongoing basis,the Company evaluates its estimates and assumptions, including those related to fair valuemeasurements and income taxes. These estimates and assumptions are based on management's best judgments and
are adjusted when facts and circumstances dictate. The Company bases its estimates on historical experience, the

I current economic environments and on various other assumptions that are believed to be reasonable under the
circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities not readily apparent from other sources. Fair value measurements are potentially subject to material
changes in the near term. Actual results could differ significantly from those estimates.

(c) Cash and Cash Equivalents

The Company considers cash on hand and in demand accounts and highly liquid investments, including money

I market mutual funds, securities purchased and under agreements to resell with original maturities of three months orless, to be cash equivalents. Transactions involving purchases of securities under agreements to resell are accounted
for as collateralized financings except where the Company does not have an agreement to sell the same or

I substantially the same securities before maturity at a fixed or determinable price. It is the policy of the Company to
obtain possession of collateral with a fair value equal to or in excess of the principal amount loaned under resale

agreements. Collateral is valued daily, and the Company may require counterparties to deposit additional collateral
or return collateral pledges when appropriate.

(d) Furniture, Equipment, and Leasehold Improvements, Net

Furniture, equipment, and leasehold improvements consist of office furniture and fixtures, computer and other

I electronic data processing equipments, and leasehold improvements. Depreciations expense for furniture, fixtures,
and computer equipments is computed over estimated useful lives of three to ten years using the straight-line
method.Leasehold improvements are amortized using the straight-line method over the lease periods or estimated
useful lives, whichever is shorter.

(e) Deferred Income Taxes

Deferred tax assets and liabilities are the expected future tax amounts for the temporary differences between

I carrying amounts and tax bases of assets and liabilities, computed using enacted tax rates. A valuation allowance isrequired for deferred tax assets if, basedon available evidence, it is more likely than not that all or some portion of
the asset may not be realized due to the inability to generate sufficient taxable income in the period and/or of the
character necessary to utilize the benefit of the deferred tax asset.

I
I
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I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Notes to Statement of Financial Condition

December 31, 2014

I (f) Securities TransactionsSecurities transactions are recorded on a trade-date basis, as if they had settled.

(g) Fair Value

The Company's financial instruments are either carried at fair value or considered to approximate fair value due to
their short-term nature. The Company follows the guidance set forth in ASC 820, Fair Value Measurements and

I Disclosures, including all amendments and updates, to determine the fair value of financial instruments.(h) Subsequent Events

In connection with the preparation ofthe financial statements and in accordance with ASC 855, Subsequent Events,
the Company has evaluated subsequent events through February 27, 2015, which was the date the financial
statements were available to be issued.

(2) Receivables From Broker

The receivables form broker consist of receivables from the Company's clearing organization, NFS. The amount
of receivables due from NFS at December 31, 2014 is $515,676.

(3) Furniture, Equipment, and Leasehold Improvements

Furniture, equipment, and leasehold improvements at December 31, 2014 consist of the following:

Furniture $ 864,186
Equipment 242,859

I Leaseholdimprovements 1,541,621Furniture, equipment, and leasehold improvements, at cost 2,648,666
Accumulated depreciation and amortization 1,634,964

Furniture, equipment, and leasehold improvements, net $ 1,013,702

(4) Income Taxes

The Company calculates its income tax provision under the terms of a tax sharing arrangement with FHN, with
whom it files a consolidated federal tax return and various state tax returns. For federal income taxes, the

I Company provides intercompany charges or credits in lieu of income taxes equal to the amount of income taxes,which would be provided by the Company on a stand-alone basis.For state income taxes, the Company provides
for intercompany charges or credits in lieu of income taxes based on the Company's income for such charges or
credits and the applicable state tax rate, adjusted by the apportionment factor, which would be required if the
Company filed on a stand-alone basis.

As of December 31, 2014, the Company had deferred tax assets of $3,572,493 and deferred tax liabilities of

I $531,442.As of December 31,2014, $215,189 was due to FTBNA for current income taxes and is a componentof Due to FTBNA in the Company's Statement of Financial Condition.
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I
I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Notes to Statement of Financial Condition

December 31, 2014

The components of deferred income taxes in the accompanying Statement of Financial Condition at December 31,
2014 are as follows:

Deferred tax assets:

Deferred tax on minimum

pensionliability 3,491,416
Other $ 81,077

Gross deferred tax assets 3,572,493

Deferred tax liabilities:

Employee benefits 484,826
Fixed assets 46,616

Gross deferred tax liabilities 531,442
Net deferred tax assets $ 3,041,051

Management has concluded that the realization of the deferred tax asset is more likely than not as a result of the

Company's expected ability to generate sufficient taxable income in future periods to utilize the benefit of the
deferred tax assts. Accordingly, there was no valuation allowance for 2014.

I ASC 740 defines the threshold for recognizing the benefits of tax return positions in the financial statements as"more-likely than-not" to be sustained by the taxing authority. This section also provides guidance on the
derecognition, measurement, and classification of income tax uncertainties in interim periods.As of December

I '',2014, the Company had no unrecognized tax benefits related to federal or state income tax matters. TheCompany accounts for interest and penalties, if any, as a component of income tax expense.

(5) Fair Value of Assets and Liabilities

In accordance with ASC 820,the Company groups its assetsand liabilities measured at fair value in three levels,
based on the markets in which such assetsand liabilities are traded and the reliability of the assumptions used to
determine fair value.This hierarchy requires the Company to maximize the use of observable market data, when
available, and to minimize the use of unobservable inputs when determining fair value.Each fair value
measurement is placed into the proper level based on the lowest level of significant input. The levels are:

I • Level 1 - Valuation is based upon quoted prices in active markets for identical assetsor liabilities that theCompany has the ability to accessat the measurement date.

• Level 2 - Valuation is based upon quoted process for similar instruments in active markets, quoted process
for identical or similar instruments in markets that are not active, and model-based valuation techniques for
which all significant assumptions are observable in the market.

I • Level 3 - Valuation is generated from model-based techniques that use significant assumptions notobservable in the market. These unobservable assumptions reflect our own estimates of assumptions that
market participants would use in pricing the asset or liability. Valuation techniques include use of option

I pricing models, discounted cash flow models, and similar techniques.The fair value of a financial instrument is the amount that would be received to sell and asset or paid to transfer an
liability in an orderly transaction between market participants at the measurement date. Financial assets are



I
I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Notes to Statement of Financial Condition

December 31, 2014

marked to bid prices and financial liabilities are marked to offer prices. Fair value measurements do not include
transaction costs.The best evidence of fair value is a quoted price in an active market. If listed prices or
quotations are not available, fair value is determined by reference to prices for similar instruments, quoted prices
or recent transactions in less active markets, or internally developed prices that primarily use as inputs market-

based or independently sourced parameters, including, but not limited to, interest rates, volatilities, debt prices,
credit curves and funding rates.

The Company did not have any instruments for which the fair value of assetsand liabilities are measured on a
recurring basis as of December 31,2014.

Other Fair Value Disclosures

The following represent financial instruments in which the ending balance at December 31, 2014 is not carried at
fair value on our Statement of Financial Condition. If the following instruments were categorized using the above
fair value hierarchy, these items would be considered level 2 for purposes of ASC 820.

Short-term Financial Instruments: The carrying value of short-term financial instruments, including cash and cash
equivalents, money market funds, and securities purchased under agreement to resell are recorded at amounts that
approximate the fair value of these instruments. These financial instruments generally expose the Company to
limited credit risk and have short-term maturities and carry interest rates that approximate market rates.

Receivables and Other Assets: Receivables from brokers and certain other assetsare recorded at amounts that
approximate fair value due to their short-term expected maturities.

Payables: Accounts payable and accrued expenses, due to FTBNA, and certain other liabilities are recorded at

I amounts that approximate fair value due to their short-term expected maturities.(6) Transactions with Related Parties

FTBNA provides the Company certain accounting, administrative, audit, and legal functions at no charge.
Additionally, during 2014,FTBNA provided certain financial planning and advisory services to the Company's
customers at no charge. These customers are also customers of FTBNA.

I The Company's cash and cash equivalents, including money market mutual funds, securities purchased underagreements to resell, and noninterest-bearing checking accounts, are held with or managed by FTBNA and its
affiliates.

I Certain employees of the Company participate in certain benefit programs sponsored by FTBNA and FHN,including a defined benefit pension plan, a contributory savings plan, and a postretirement medical plan, as well
as medical and group life insurance plans. A portion of the cost of these benefit programs has been allocated to
the Company based upon the number of employees, salary levels, and other relevant measures. The actuarial and
plan asset information pertaining to the employees of the Company is consolidated in the FHN pension and post
retirement calculations and is therefore no separately available.

I As of December 31, 2014, the Company had a net payable balance of approximately $127,000 to FTBNA as a
result of various nontrade related transactions. There are no specific payment terms related to this receivable and
all related-party transactions are settled periodically throughout the year.

I
I
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I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)
Notes to Statement of Financial Condition

December 31, 2014

(7) Net Capital Requirements

I The Company is subject to Uniform Net Capital Requirements pursuant to Rule 15c3-1 of the Securities Exchange Act of
1934.Under this rule, minimum net capital may not be less than the greater of $250,000 or 6 2/3% of aggregate indebtedness
computed in accordance with the Formula for Determination of Reserve Requirements for Brokers and Dealers, as defined.
At December 31, 2014, the Company's net capital, as defined, was $15,235,493,which was $14,524,878greater than its
required net capital of $710,615.

(8) Exemptive Provision Under Rule 15c3-3

I The Company clears all customer transactions through NFS on a fully disclosed basis and does not maintain customeraccounts or securities. Therefore, the Company is exempt from filing the supplemental schedules of"Information Relating to
Possession or Control Requirements" and "Computation of Determination of Reserve Requirements."

(9) Changes in Liabilities Subordinated to the Claims of General Creditors

During the years ended December 31, 2014,there were no liabilities subordinated to the claims of general creditors.

I (10) Commitments and Contingencies
The Company, in the ordinary course of operations, is subject to various pending or threatened legal actions. Management
believes that any ultimate liability arising from existing actions will not have a material adverse effect on the Statement of
Financial Condition of the company.

As discussed in Note 1,the Company has agreed to indemnify NFS for any losses related to the Company's customer
accounts. During 2014, no fees or charges were incurred for this guarantee of the Company by FTBNA. The total amount of
any obligation under such agreements is dependent upon the magnitude of the customer trades or errors resulting in loss to
these parties.At December 31, 2014, the Company had no accrual related to this indemnification as any loss is neither
probably nor estimable.

I
I
I
I
I
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I FTB Advisors, INC.(A Wholly Owned Subsidiary of First Tennessee Bank National Association)

Notes to Statement of Financial Condition
December 31, 2014

I (11)Reconciliation of Statement of Financial Condition

The following represents a reconciliation between the unaudited Form X-17a-5 Statement of Financial Condition and the
audited Statement of Financial Condition as of December 31, 2014:

Balance per

I Balance per auditedunaudited statement of

Form Reclassifying Entries financial
X-17A-5 Debit Credit condition

Assets:

Cash and cashequivalents 341,351 35,214,787 35,556,138

Securities owned 25,621,504 (25,621,504) -

Receivables from brokers 10,108,959 (9,593,283) 515,676

I Furniture, equipment, and leaseholdimprovements, net 1,013,702 1,013,702
Prepaid expenses and other assets 4,679,444 (3,572,493) 1,106,951

I Deferred tax asset 3,572,493 3,572,493Total assets 41,764,960 38,787,280 (38,787,280) 41,764,960

Liabilities and shareholder's equity:

Accounts payable and accrued

expenses (3,965,377) 877,248 (3,088,129)

I Pension liability (6,761,256) (6,761,256)Due to FTBNA (345,806) (345,806)

Deferred tax liability (531,442) (531,442)
Total liabilities (10,726,633) 877,248 (877,248) (10,726,633)

Common stock (25,000) (25,000)

I Additional paid-in capital (3,909,461) (3,909,461)Retained earnings (27,103,866) (5,639,763) (32,743,629)
Accumulated other comprehensive loss, net 5,639,763 5,639,763

I Total shareholder's equity (31,038,327) 5,639,763 (5,639,763) (31,038,327)
Total liabilities and shareholder's

equity (41,764,960) 6,517,011 (6,517,011) (41,764,960)


